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Part |I: Basic Certification
Topics

Tara Straw
Center on Budget and Policy Priorities



Our Guest Presenter

AWilliam (Bill)Smits, ACAOutreachCoordinator, IRSSPEC

Important Notes:
A Only Bill shares the views of the IRS.
A All other statements and slides are not endorsed by the IRS.
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Agenda

Basic Certification Topics

AWh a tNéasfor TY2015

AVITAITCE Scope and Intake Form for TY 2015
AMinimum essential coverage (MEC)

AForms 1095B and 1095-C

A Coverage Exemptions

A Shared Responsibility Payment (SRP)

Upcoming Presentations
Nov. 28 Advanced Certification Topic: Premium Tax Credit
Nov. 98 Comprehensive Examples and TaxWise Updates
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Shared Responsibility Payment - Overview

ReportHealth Coverage

o AOOImONal T3 On IHAS, OmNar QUanNmao retrament HEns, aic. AEacn Form 3324 1 nEegquiran N s
Household employment taxes from Sehedule H . . . . . . . . . . . . . .
First=time homebuyer cradit mant. Attach Form 5405 if required

Taxes
b

Health care: individual responsibility (see instructions)

Full-year coverage
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ClaimExemption from Coverage Requirement
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Make Shared Responsibility Payment

TaIBS o AOOImONal T3 On IHAS, OmNar QUanNmao retrament HEns, aic. AEacn Form 3324 1 nEegquiran N s
60a Household employment taxes from Sehedule H . . . . . . . . . . . . . .
b First-time homebuyer cradit mant. Attach Form 5405 if required

8965 Health Coverage Exemptions
» Attach ta Form 1040, Form 10404, or Form 1040EZ.
Intomal an.-\:Lllems.:Mne ! » Information about Form 8965 and its separate instructions is at www.irs.gov/forma965, mm_ 75
Mame as shown on retum “our social security number

61  Health care: individual responsibility (see instructions)  Full-year coverage | | . . . . .

325 )

O
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2014: VITA/TCE Tax Year in Review (Shared Responsibility)

7.4%

Per TaxWise report of 3.3 million VITA/TCE returns
A Average SRP Payment of $ 131
A 405K total exemptions claimed (multiple/return)
A Some SRP returns qualified for exemptions:

o Income below filing threshold

o Dependent Returns

: Frequency
Exemption Type of Use
G - Medicaid Non-Expansion + Hardships 48%
C - Living Abroad and Not Lawfully Present 23%
A - Affordability 13%
B - Short Coverge Gap 7%
H - Transitional Relief 6%
m Full Coverage Checkbox D -Healthcare Sharing Ministry 1%
m Claimed Exemption E - Tribal Member or IHS eligible 1%
= Paid SRP F - Incarceration 0%

(MACA: What Tax Preparers Need to Know)




2014: VITA/TCE Tax Year in Review (Premium Tax Credit)

1.1% 1.6% Per TaxWise report of 3.3 million VITA/TCE returns
A 2.74% of returns included Form 8962
A 2014 was the first year of APTC reconciliation:
U Additional net credit average $664
U Average excess APTC repayment $586
A IRS granted administrative relief for:
A Erroneous 1095A data
A Waiver of penalties related to repayment of
excess APTC

Note: In JulyAugust 2015, the IRS sent
reminder notices to taxpayers who received
Form 1095-A reminding them of the
requirement to file a 2014 Form 1040/8962
to reconcile Advance Payments of the PTC .
97.3% This is important to remain eligible foAPTC in
2016.

B PTC - Net Refund B PTC - Excess Repayment
m 1040 Returns (No Credit)

&
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What 6s New i n TY 2015

ANew VITA/TCE scope
I The premium tax credit is now an advanced topic. Complex
premium tax credit situations (shared policy allocations and
alternative year of marriage calculation) are out of scope.

A Anticipated TaxWise changes
I Revised ACA Worksheet
I New ACA affordability exemption worksheet

/A New Reporting Statements: Forms 1098 and 1095-C

I Entities that issue health insuranceoverageand large
employers are required to provide enrollees and the IRS with

tax forms that report monthly coverage information.
I New, so errors likely
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What 6s New i n TY 2015

A Coverage ExemptionsUpdates

12014 oTransit inmioaerinefiegte mpt i on
0 Gap in coverage before May 1
0 Employer coverage with coverage year starting in 2013

o Limitedbenefit Medicaid (still available for some types of Medicaid
coverage but requires Marketplace application for exemption)

I New exemption
0 Months not covered due to birth, adoption or death during the year

A 2015 Shared Responsibility Payment

I The higher of: $325/adult or 2% of income above filing
threshold.*

*Flat amount capped at $975; percentage of income capped at
national averageLCBP
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New ACA Questions on the Intake Sheet
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Page 3

Check appropriate box for each question in each section

Yes | No |Unsure| Part VI - Health Care Coverage - Last year, did you, your spouse, or dependent(s)
O O ] 1. (B) Have health care coverage?
Oo|lg N 2. (B) Receive one or more of these forms? (Check the box) 1 Form 1095-B | Form 1095-C
Ol g N 3. (A) Have coverage through the Marketplace (Exchange)? [Provide Form 1095-A]
| O ] 3a. (A) If Yes, Receive an advanced payment from the Marketplace to help pay your monthly health care payments?
| O H| 3b. (A) If yes, Is everyone listed on your Form 1095-A being claimed on this tax retumn?
Ol O N 4. (B) Have an exemption granted by the Marketplace?

Visit_http:/iwww.healthcare.gov/ or call 1-800-318-2596 for more information on health insurance options and assistance.

If advance payments of the premium tax credit were paid on your behalf to help pay your health insurance premiums, you should report life changes, such
as, income, marital status or family size changes, to your Marketplace. Reporting changes will help to make sure you are getting the proper amount of

advance payments.

To be Completed by a Certified Volunteer Preparer (Use Publication 4012 and check the appropriate box(es) indicating Minimum Essential Coverage (MEC) for everyone listed on the return.)
Mame (List de;:eufi'enrs in the MEC No MEC Part Year_ MEC ExEmpiiur'! (mark nmnms Exemption Notes
same order as in Part ll) Entire Year (mark months with coverage) exemptions applies) All Year

Taxpayer IFMAMJJASOND|JFMAMIJASOND

Spouse IFMAMJJASOND|JFMAMIJASOND

Dependent JFMAMJJASOND|JFMAMIIJASOND

Dependent JEFEMAMJJASONDI|JFMAMIJASOND

Dependent IFMAMJJASOND|JFMAMIJASOND

Dependent IFMAMJJASOND|JFMAMIJASOND

Dependent IFMAMJJASOND|JFMAMIJASOND
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Minimum Essential Coverage (MEC)



Minimum Essential Coverage (MEC) +

month is enough to fulfill the coverage

State highrisk insurance pools requirement for the entire month

Peace Corps
Refugee Medical Assistance

QUALIFIES AS MEC LIMITED BENEFITS THAT ARE NOT MEC(

Employer sponsored coverage A Singlebenefit coverage (e.g., dentabnly

| Employee coverage or visiononly plans)

| COBRA A Accident or disability insurance

| Retireecoverage AWor ker sd compensatli o
Individual health insurance A AmeriCorpsAfterCorpscoverage

| Purchased from a health insurance company A Medicaid coverage that does not provide

| Purchased through the Marketplace comprehensive benefits

| Provided through a student health plan
Governmentsponsored plans Z?;tﬁep%?ﬂe =

| Medicare Marketplace exemption

| Most Medicaid

| CHIP

- WEal TRIEARIE Remember! Coveragefor one dayof the

| Most VA

I

I

I
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FAQs on Minimum Essential Coverage (MEC) N

Who does the coverage requirement apply to?

A The taxpayer, spouse and anyone who is or could be claimed on the tax retu
as a dependent.

How do | know if coverage is MEC?
A Most coverage is MEC and reported on Form 1095 series (A,B,C)
A Consult Form 8965 Instructions for detailed table

How do | verify that a person was covered?
A Taxpayeramay have evidence otoverage (e.g. insurance card or Form 1095).

A Tax preparers araiot required to see evidence of coverage to verify that each
Individual was insured. The interview is often sufficient.

A Taxpayers are responsible for accuracy of information reported on the return
(e.g. return signed under penalty of perjury).

A Since 1095B or 1095-C are new forms, they may be prone to error.
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Forms 1095-A/B/C

Form 1098\

Form 1098

Form 109&

Form 1095-A
A Issued by the Marketplace to people who enrolled in Marketplace coverage.

A Necessary to prepare Form 8962, which is required for people who received
Advance Premium Tax Credits

A Corrections? Call the Marketplace that issued the form

Form 1095-B

A Issued by Medicaid, Medicare, insurers, and others who offer coverage.
A Individuals with coverage should receive this form.

A Useful in determining the months a person had coverage.

Form 1095-C

A 1ssued only by large employers (employers with 50 or more full-time EES)

A Useful in determining the months a person had coverage or an offer of
coverage and the cost of the offer of coverage. (May be helpful to calculate
the affordability exemption.)

A Serves a dual purpose in (1) confirming that a taxpayer had coverage and (2)
helping IRS determine whether an employer owes a shared responsibility
payment for failure to offer affordable coverage.
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Form 1095-B

560115
VOID OME No. 1545-2252

--1095-B Health Coverage [
Department of the Ti
Internal R:euam.tnei‘.a:umlcﬂauw » Information about Form 1095-B and its separate instructions is at www.irs.gov/form1095b. J CORRECTED 2@) 1 5
m Responsible Individual

1 Mame of responsible individual 2 Social security number (SSN) 3 Date of birth (if SSN ia not availsble)

4 Strest address (including apartment no.) 5 City or town 6 State or province T Country and ZIF or foreign postal code

9 Small Business Heakh Options Program (SHOP) Masketplacs identifier, if applicable
& Emrlwlwmrm T |:|
Eesiastructions) [

10 Employ® One Of these 11 Employer identification number (EIN)

12_Street addresa (including room or suite no.) sections will 15 Country and ZIF or foreign postal code
m Issuer or Other Cover Provider instructions] be Completed

16 Mame imber (EIMN) 18 Contact telephone numbar

18 Strest address (including room or suits no.) 20 City or town 21 State or province 22 Country and ZIP or foreign postal code
Ul  Covered Individuals (Enter the information for each coverad individual(s).)

(8) Mame of covered individual(s) (b} S5N () DOE (i 55N is not | (d) Coversd (&) Manths of coverage
availzble) all 12 months|
Jan Fab | Mar Apr | May | Jun Juil Aug | Sap | Oet Now Deac

member will be listed date of birth will be covered
listed (no need to
validate its accuracy)

‘ Each covered family‘ Either the SSN or Full year/months
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Form 1095-C

I voin L0011k
-~ 1095-C Employer-Provided Health Insurance Offer and Coverage | OME No. 15452251
ﬁmﬁiﬁw » Information about Farm 1085-C and its separate instructions is at www.irs.gov/form1085¢ L CORRECTED 2@ 1 5
Employee Applicable Large Employer Member (Employer)

1 Mame of employes 2 Social security number (SSM) 7 Mame of employer 8 Employer identification number (EIN)
3 Street address (including apartment no.) 8 Strest address (including room or suite no.) 10 Contact telephons number

4 City or town |5 State or province 6 Country and ZIP or foreign postal code | 11 City or town |12 State or province 13 Country end ZIF or forsign postal code

E4]] Employee Ofter and Coverage Plan Start Month (Enter 2-digit number):

A2 Months Jan Feb Mar Apr May Juine July Aug Sept Oet Mav Dec

14 Offer of
Coverage (enter
required code)
1§ Employes Share| . L
aumestcon | Cost Of arpffer of coverages Can be used to determine whether the employee is eligible for an
Lﬁ?ﬂﬂﬂém affordability exemption if they did not accept coverage ¢

overage
R ieon safe
Harbor (enter code,
if applicable)
Covered Individuals

If Employer provided self-insured coverage, check the box and enter the information for each covered individual. J
s (c) DOB (if SSNis | {d) Covered (e} Months of Coverage
o) Nama of coversd indrduelf) ) 85N not avallabls)  (all12menths| japn | Feb | Mar | Apr | May | June | July | Awg | Sept | Oct | Nov | Dee

17 JJJLIJ_JJLIJJ_IJl

\ 4 A 4

‘ Each covered family Either the SSN or date

A 4

Full year/months

member will be listed of birth will be listed
covered

(no need to validate its
accuracy)
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Handling Missing or Incorrect 1095s Y

Form 1095-A

A Necessary to prepare Form 8962. Taxpayers receiving APTC are required to file.
A Get corrections before filing. Sometimes these are given over the phone.

A Note: If the SLCSP is missing or incorrect, use the SLCSP tool on healthcare.gov to find the
correct plan cost. Print out the result pac

SLCSP in TaxWise.

Form 1095B and 1095-C

A If a person is insured but does not receive either 1095-B or -C, he or she should ask
the insurance issuer whether one willbe sent. Ifnot, pr epar e t he return
interview and attestation.

Alfapersontr ecei ved the form but do e praeparethereturnn g |
basedonc | i ent 6s i attastationv The chentssimodld be aware that the form may be

needed in case of audit.

A If someone received the form and it is incorrect, contact the issuer for a correction. File
the return based on the clientds attestati c
The IRS plans to match data after filing, so pursuing a correction is important.
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Entering MEC on the Intake Sheet and in TaxWise

13614-C

18

To be Completed by a Certified Volunteer Preparer (Use Publication 4012 and check the appropriate bax(es) indicating Minimum Essential Coverage (MEC) for everyone listed on the return.)

Mame (List dependents in the
same order as in Part Il)

MEC
Entire Year

Ne MEC

Part Year MEC
(mark months with coverage)

Exemption (mark months
exemptions applies)

Exemption
All Year

Motes

Taxpayer

JFMAMIIJASOND

JEFMAMIJIJASOND

Spouse

JFMAMIJASOND

JEMAMIJIJASOND

Dependent

JFMAMIJJASOND

JEFMAMIIJASOND

Dependent

JFMAMIJJASOND

JEMAMIJASOND

Dependent

JFMAMIIJASOND

JEMAMIIJASOND

Dependent

JFMAMIJASOND

JEFMAMIJASOND

Dependent

JFMAMIJASOND

JEMAMIIJASOND

AThe ACA Worksheet is changidgdetails to follow

A Note:

I Form 13614-C asks the preparer to marknonths with
coverageor months with exemption.

I Like last year, TaxWise is likely to ask foronths with penalty.
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Exemptions



Exemptions from the Coverage Requirement

Two Types of Exemptions:

A All exemptions must be claimed at tax
filing on Form8965

Exemptions Granted by the Marketplace

A Part | of Form 8965

A Must apply by mail for the exemption
through the Marketplace

A Need supporting documentation
A Lengthy process

Exemptions Granted by the IRS

A Part Il and Il of Form 8965

A Can claim these exemptions directly
on Form 8965 at tax time

A No supporting documentation needec
A Immediate
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